
Tax privileges and preferences, mechanisms of their application
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In accordance with article 75 of the Tax Code of the Republic of Uzbekistan 
(hereinafter referred to as the Code), tax privileges are recognized as privileges 
provided to certain categories of taxpayers as provided by tax legislation over 
other taxpayers, including the ability not to pay tax or pay them in a smaller 
amount.

provided by this Code, if privileges are provided for certain taxes, with the 
exception of value added tax, excise tax in the production and (or) sale of 
excisable products and tax for the use of subsoil, taking into account the 
provisions of part six of this article, may be provided by decisions of the 
President of the Republic of Uzbekistan only in in the form of a reduction in the 
established tax rate, but not more than 50 percent and for a period not exceeding 
three years.

Taxpayers have the right to use tax incentives from the moment the relevant 
legal grounds arise during the entire period of their validity, or refuse to use the 
tax incentive or suspend its use for one or several tax periods, with the 
exception of the sale of goods (services) exempt from value added tax.

on value added tax, including when importing (importing) into the territory of 
the Republic of Uzbekistan, cannot be provided with the condition that funds 
released from taxation are directed for certain purposes.

on taxes can be provided with the condition of directing the funds released from 
taxation for specific purposes. In case of misuse of such funds, the amount of 
misuse is subject to collection to the budget with the accrual of a penalty in 
accordance with the established procedure. The amount of funds released in 
connection with the provision of tax incentives and unused during the period of 
these privileges can be used for the purposes determined when the privileges 
were granted, within a year after the expiration of the granted privilegess. In this 
case, the funds unused within the specified period are subject to transfer to the 
budget.

Can not be individual.

At the same time, granting a taxpayer a deferral (installment plan) for paying 
taxes is not tax privileges!



According to the Regulation "On the procedure for registration and reflection in the 
accounting of privileges provided to legal entities for taxes, customs and obligatory 
payments to the budget" (reg. №1463 of 02.04.2005), the Regulation applies to all 
associations, enterprises, organizations, institutions on the territory of the Republic of 
Uzbekistan, regardless of the form of ownership, types of activities, departmental 
subordination (hereinafter - economic entities), which, in accordance with the legislation, 
are provided with tax and customs privileges.
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Tax and customs privileges are provided to business entities:

a) with the condition of directing the released funds to accomplish target tasks;

b) without providing for the targeted use of the released funds.


For accrued taxes and compulsory payments to the budget, for which tax 
privileges are provided, calculations are submitted to the tax authorities at the 
place of registration of the payer in accordance with the established forms and 
terms. When selling products (goods, works, services) and other assets, invoices 
are issued, in which the amount of VAT (for VAT payers) and excise tax (in cases 
of sale of excisable goods (products)) calculated on the taxable turnover is 
allocated.

The accounting of tax and customs privileges subject to the allocation of the 
released funds for the fulfillment of targeted tasks is maintained on account 8840 
“Tax privileges with targeted use” by types of tax and customs privileges 
provided.

The amounts of funds released in the provision of tax and customs privileges, if 
their intended use is not provided, are not reflected in the balance sheet accounts 
and, therefore, are not subject to reflection in the Statement of Financial Results 
(Form No. 2) and, accordingly, do not affect formation of financial results.

In case of failure to submit calculations or their late submission, financial 
sanctions are applied to economic entities in accordance with the legislation.


